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REE: MUSCAT 400 

1 . REFTEL PASSED TO HAROON OF IHC NEW YORK. IHC IS MOST 
THANKEUL TO AMBASSADOR EOR HIS ASSISTANCE. 

2. IHC VICE PRESIDENT BURGUND DEPARTED APRIL 8 TO MIDDLE 
EAST, AND HOPES TO VISIT MUSCAT SHORTLY. IHC SENT TELEX 
TO RAJAB APRIL 8 STATING IHC AT LOSS TO UNDERSTAND ACTION 
AGAINST NEVILLE, AND REQUESTING RAJAB TO AGREE TO MEETING 
WITH BURGUND. 

3. MR. WOOD, AN ASSISTANT TO HAROON, PROVIDED DEPARTMENT 
WITH BACKGROUND OF PROBLEM, AS PERCEIVED BY IHC: NORMALLY, 
IHC PRACTICE IS TO TRY TO WORK WITHIN TRIPARTITE RELATION- 
SHIP, I.E., IHC, BUILDER, AND LOCAL NATIONAL GOVERN- 
MENT. PROBLEM IN OMAN IS THAT SOJEX IS CLOSELY TIED IN 

WITH GOVERNMENT AT HIGHEST LEVELS. IHC APPREHENSIVE 
THAT QUARREL WITH SOGEX WILL BE PERCEIVED AS QUARREL WITH 
OMAN. IHC CHARACTERIZES ITS RELATIONS WITH SOGEX, 
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; MUSCAT, AS "ONGOING BATTLE". IHC FINDS SOGEX'S WORK 
COMPLETELY UNACCEPTABLE: SOGEX IS USING "INFERIOR 
MATERIALS", APPLYING "UNACCEPTABLE CONSTRUCTION PRACTICES", 
AND GENERALLY "CUTTING CORNERS". OMAN PROIECT IS ONLY 
IHC-SOGEX DEAL IN EXISTENCE. 

4. DEPARTMENT OFFICER BRIEFED WOOD IN BROAD TERMS ON 
GENERAL COMMERCIAL-POLITICAL CLIMATE IN MUSCAT, 
PARTICULARLY RELATIONSHIP OF LEADING SOGEX PARTNER TO 
OMANI GOVERNMENT. IHC ALREADY GENERALLY AWARE OF 
PROBLEM. 

5. DEPARTMENT OFFICER TOLD IHC THAT EMBASSY MUSCAT WOULD 
BE GLAD RENDER ALL POSSIBLE ASSISTANCE, AND ENCOURAGED 
IHC TO SUGGEST TO BURGUND THAT HE ALSO PAY CALL ON 
AMBASSADOR WHEN VISITING MUSCAT. 

6. IHC PROMISED KEEP DEPARTMENT FULLY INFORMED OF 
DEVELOPMENTS AT THIS END. DEPARTMENT WILL KEEP POST 
INFORMED. SISCO 
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